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Abstract

The position paper "Towards Effective Policies to Raise Official Employment
Rates through the Integration of Informal Sector Establishments into the Official
Sector" adopts the position that the choice of informality either for the employee
or the enterprise is a decision governed by cost benefit analysis, and that raising
the cost of informality and at the same time reducing the cost of formality, will
motivate the move of the informal sector towards the formal sector.

The paper presents the argument that there is a positive relation between the
legal and procedural cost of formal market entry, and the rate of informality in the
economy. The paper presents, based on international best practices, a roadmap for
the required reforms in each stage of entity development.
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